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Calculation of Key Indicators 

Net profit (loss) for the report period

Total equity (average)

Profit (loss) before taxes + financial expenses

Total equity + interest-bearing financial liabilities (average)

Operating profit +/- items affecting comparability

Total equity + interest-bearing financial liabilities (average)

Net liabilities Interest-bearing financial liabilities -  cash and cash equivalents

Interest-bearing financial liabilities - cash and cash equivalents

Total equity

Total equity

Total of statement of financial position - advance payments received

Net working capital
Inventories + current non-interest-bearing receivables 
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Consolidated Statement of Comprehensive Income 
 

1.1.2017 - 1.1.2016 -
31.3.2018 31.12.2016

EUR 1,000 Note (15 mon.) (12 mon.)

Revenue 1.1 1,281,946 845,672
Production for own use 111 32

Other operating income 1.2 1,245 6,106
6,762 4,057

Materials and services 1.3 -805,768 -507,368

Employee benefit expenses 1.4, 4.1 -300,292 -211,766

Depreciation, amortisation and impairment 2.1, 2.3 -39,383 -32,568

Other operating expenses 1.5 -102,846 -77,628

Operating profit (loss) 41,776 26,537

Interest and other financial income and expenses 3.3 -6,402 -4,420

Foreign currency exchange differences 3.3 -1,994 -1,530

Profit (loss) before taxes 33,379 20,588

Income taxes 1.6 -2,476 -8,352

Net profit (loss) for the financial year from continuing operations 30,903 12,235

Net profit (loss) for the financial year from discontinued operations4.5 -2,595 -7,356

Net profit (loss) for the financial year 28,308 4,880

Other comprehensive income

Foreign currency translation differences  -foreign operations 3.5 -25,281 2,699

Foreign currency translation differences from discontinued operations 0 -59

Cash flow hedges 3,471 1,210

Taxes related to cash flow hedges 1.6 -1,093 -438

Items that will  not be reclassified to the income statement

Actuarial gains and losses on defined benefit plans 120 0

Other comprehensive income for the financial year after taxes -22,782 3,412

Total comprehensive income for the financial year 5,526 8,292

Net profit (loss) attributable to
Shareholders of the parent company 22,560 3,075

Non-controlling interests 5,748 1,805

Total comprehensive income attributable to
Shareholders of the parent company 148 6,857

Non-controlling interests 5,378 1,435

Total comprehensive income attributable to shareholders of the parent company divides as follows
Continuing operations 2,743 14,271

Discontinued operations -2,595 -7,414

Including discontinued operations
Basic earnings per share (EPS), EUR 1.7 0.94 0.13

From continuing operations
Basic earnings per share (EPS), EUR 1.7 1.04 0.43

Attributable to equity holders of the parent company

Items, that may be reclassified subsequently to profit or loss

Increase/decrease in inventories of finished goods and work in progress
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Consolidated Statements of Changes in Equity 2017-2018 
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Equity at 1.1.2017 6,218 11,282 83,433 -1,982 -1,985 -278 40,970 137,656 16,742 154,399
Comprehensive income 

Net profit for the report period 0 0 0 0 0 0 22,560 22,560 5,748 28,308

Cash flow hedges 0 0 0 2,379 0 0 0 2,379 0 2,379
Foreign currency 

translation differences -

foreign operations 3.5 0 0 0 0 0 -25,066 0 -25,066 -215 -25,281

Other changes 0 0 411 0 0 0 120 531 0 531

Total other comprehensive 
income 0 0 411 2,379 0 -25,066 120 -22,157 -215 -22,372

Total comprehensive income 
for the financial year 0 0 411 2,379 0 -25,066 22,680 403 5,533 5,936

Transactions with shareholders
Dividends 3.5 0 0 0 0 0 0 0 0 -1,337 -1,337

Changes of treasury shares 3.5 0 0 0 0 1,985 0 0 1,985 0 1,985

Total transactions with 
shareholders 0 0 0 0 1,985 0 0 1,985 -1,337 649

Change in ownership interest
Establishment of subsidiary 

with non-controlling interest 4.4 4,982 4,982
Total equity at 31.3.2018 6,218 11,282 83,843 397 0 -25,344 63,649 140,045 25,921 165,966 
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Consolidated Statements of Changes in Equity 2016 
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Equity at 1.1.2016 6,218 11,282 82,944 -2,754 -2,252 -2,918 54,065 146,584 10,728 157,313
Comprehensive income 

Net profit for the report period 0 0 0 0 0 0 3,075 3,075 1,805 4,880

Cash flow hedges 0 0 0 772 0 0 0 772 0 772

Foreign currency 

translation differences -

foreign operations 3.5 0 0 0 0 0 2,699 0 2,699 0 2,699Foreign currency 

translation differences 

from discontinued 

operations 3.5 0 0 0 0 0 -59 0 0 0 -59

Total other comprehensive 
income 0 0 0 772 0 2,640 0 3,412 0 3,412

Total comprehensive income 
for the financial year 0 0 0 772 0 2,640 3,075 6,486 1,805 8,291

Transactions with shareholders
Dividends 3.5 0 0 0 0 0 0 -17,206 -17,206 0 -17,206

Share-based payments 1.4 0 0 0 0 0 0 1,312 1,312 0 1,312

Exercise of options 3.5 0 0 455 0 0 0 0 455 0 455

Other changes 0 0 34 0 267 0 -276 25 0 25

Total transactions with 
shareholders 0 0 489 0 267 0 -16,170 -15,414 0 -15,414

Change in ownership interest
Establishment of subsidiary 

with non-controlling interest 4.4 4,209 4,209
Total equity at 31.12.2016 6,218 11,282 83,433 -1,982 -1,985 -278 40,970 137,656 16,742 154,399 
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Foreign currency transactions 
 
Subsidiaries included in the Group report in their 
financial statements their transactions using the 
currency of the economic operating environment in 
which the entity primarily operates (functional 
currency).  
 
The Group companies translate in their accounting 
foreign currency transactions into their functional 
currency using the exchange rate of the transaction 
date. Foreign currency receivables and liabilities are 
translated into functional currency using the exchange 
rate of the closing date.  
 
Foreign exchange gains and losses arising from foreign 
currency transactions and translation of monetary 
items are reported in profit or loss. Foreign exchange 
gains and losses in business operations are included in 
the corresponding items above the operating profit. 
Foreign exchange gains and losses on foreign currency 
loans are included in financial income and expenses, 
except for exchange differences arising from foreign 
currency denominated loans which are classified as net 
investments in foreign subsidiaries. Exchange rate 

differences of these loans are recognised in items of 
other comprehensive income and cumulative exchange 
rate differences are presented as a separate item in the 
equity until the disposal of the foreign operation, in 
whole or in part.  
 

Translation of financial statements of foreign 
subsidiaries 
 
In the consolidated financial statements the income 
and expenses of the statements of comprehensive 
income of foreign subsidiaries are translated into euros 
at the average exchange rates of the reporting period. 
Items of the statement of the financial position, 
excluding the profit of the financial year, are translated 
to euros at the closing rate of the reporting period. 
Translation of the profit for the financial year and other 
comprehensive income using average exchange rates 
of the reporting period and translation of the items of 
the statement of the financial position using the closing 
rate of the reporting period causes translation 
differences, which are recognised in other 
comprehensive income and cumulative translation 
differences are presented as a separate item in equity. 
 

 
In the consolidated financial statements following exchange rates have been applied: 

Country Currency 2017-2018 2016 31.3.2018 31.12.2016

Brazil BRL 3.6827 3.8616 4.0716 3.4305

Canada CAD 1.4821 1.4664 1.5883 1.4188

China CNY 7.6617 7.3496 7.7285 7.3202

China, HongKong HKD 8.9657 8.5900 9.6701 8.1751

Mexico MXN 21.6642 20.6532 22.3626 21.7719

Poland PLN 4.2395 4.3636 4.2158 4.4103

Serbia RSD 120.5445 123.1183 118.1214 123.3730

Russia RUR 66.6635 74.2224 70.3788 64.3000

Vietnam VND - 24,753.1444 - 24,025.9098
USA USD 1.1494 1.1066 1.2321 1.0541

                    Average rate*)                    Closing rate

 
*) Average rate of the year is calculated from monthly average rates. 
 

Operating Profit 
 
IAS 1 Presentation of Financial Statements does not 
define the concept of operating profit. According to the 
definition used by PKC Group, operating profit is the net 
amount formed when other operating income is added 
to the net sales, and the following items are then 
subtracted from the total: materials and services 
adjusted for the change in inventories of finished goods 
and work in progress and also for foreign exchanges 
gains and losses arising from trade payables; the 
employee benefit expenses; depreciation, amortisation 

and impairment losses; and other operating expenses. 
Any other items in profit or loss are shown under 
operating profit. 
 

Impact of new ESMA guidelines 
 
In accordance with the new guidelines on alternative 
performance measures issued by the European 
Securities and Markets Authority (ESMA) PKC has as of 
2016 replaced the term non-recurring items (NRI) by 
the term items affecting comparability. However the 
definition remains the same. Items affecting 
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New IFRS 9 Financial Instruments 
(effective for financial years beginning on or after 1 
January 2018) 
IFRS 9 replaces the existing guidance in IAS 39 Financial 
Instruments: Recognition and Measurement. IFRS 9 
includes revised guidance on the classification and 
measurement of financial instruments, including a new 
expected credit loss model for calculating impairment 
on financial assets, and the new general hedge 
accounting requirements. It also carries forward the 
guidance on recognition and derecognition of financial 
instruments from IAS 39. At the end of the financial 
year the Group is assessing the impact of IFRS 9 not to 
be significant. 

New IFRS 16 Leases 
(effective for financial years beginning on or after 1 
January 2019) 
IFRS 16 requires the lessees to recognise the lease 
agreements on the balance sheet as a right-of-use 
assets and lease liabilities. The accounting model is 
similar to current finance lease accounting according to 
IAS 17. The Group is assessing that IFRS 16 has impact 
on the consolidated financial statements.  
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The basic details of the plans are listed in the tables below: 
 

Matching 
Share Plan 

2015

Performance 
Share Plan 
2015-2017

Restricted 
Share Plan 
2015-2016

Restricted 
Share Plan 
2015-2017

Performance 
Share Plan 
2016-2018

Restricted 
Share Plan 
2016-2018

Total / 
weighted 

average

Initial amount, 1,000 pcs 100 310 40 40 430 60 980

Initial allocation date 11.2.2015 11.2.2015 11.2.2015 11.2.2015 10.2.2016 10.2.2016

Vesting date 31.5.2018 31.5.2018 31.5.2017 31.5.2018 31.5.2019 31.5.2019

Maximum contractual l ife, 

years 3.3 3.3 2.3 3.3 3.3 3.3 3.3

Remaining contractual 

l ife, years 0.2 0.2 0.0 0.2 1.2 1.2 1.2

Number of persons at the 

end of the reporting year 0 0 0 0 0 30

Payment method Cash Cash Cash Cash Cash Cash  
 

Changes during the financial year 2017 - 2018 are presented in the tables below: 

 

1,000 pcs

Matching 
Share Plan 

2015

Performance 
Share Plan 
2015-2017

Restricted 
Share Plan 
2015-2016

Restricted 
Share Plan 
2015-2017

Performance 
Share Plan 
2016-2018

Restricted 
Share Plan 
2016-2018 Total

1.1.2017
Outstanding at the 

beginning of the reporting 

period 73 290 32 29 416 57 897

Changes during the period
Granted 0 0 0 0 0 2 2

Forfeited 0 210    0    0 394 4 609

Excercised 73 80 32 29 22    0 235

31.3.2018

Excercised at the end of 

the period 73 80 32 29 22    0 235

Outstanding at the end of 

the period 0 0 0 0 0 55 55  
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Deferred tax assets 2017-2018 

 

EUR 1,000 1.1.2017

Recognised 
through 

profit or loss

Recognised 
through other 

comprehensive 
income

Exchange rate 
differences, 

reclassifications 
and other 

changes 31.3.2018

Property, plant and equipment 1,463 348 0 -294 1,517

Intangible assets 1 0 0 173 174

Goodwill 237 173 0 -224 186

Financial instruments -96 47 0 3 -46

Inventories 454 54 0 -244 264

Employee benefits 322 -171 0 194 345

Provisions and other accruals 4,296 -59 62 649 4,948

Tax losses 13,300 -730 0 -1,057 11,513

Other temporary differences 862 703 0 -694 871

Total deferred tax assets 20,839 365 62 -1,494 19,772 
 

Deferred tax liabilities 2017-2018 

 

EUR 1,000 1.1.2017

Recognised 
through 

profit or loss

Recognised 
through other 

comprehensive 
income

Exchange rate 
differences, 

reclassifications 
and other 

changes 31.3.2018
Property, plant and equipment -2,120 -401 0 207 -2,314

Intangible assets 9,502 -5,461 1,768 -1,372 4,437

Goodwill 4,157 -958 0 88 3,287

Inventories -524 -77 0 75 -526

Provisions and other accruals 124 -48 0 44 120

Undistributed earnings 7,689 1,488 0 -4 9,173

Other temporary differences 5,924 353 1,092 248 7,617

Deferred tax liabilities 24,752 -5,104 2,860 -714 21,794 
 

  

36



Notes to the Financial Statements 1. Items Related to the Profit for the Period 

 

PKC Group 2017 - 2018 Financial Statements 

 

Deferred tax assets 2016 

EUR 1,000 1.1.2016

Recognised 
through 

profit or loss

Recognised 
through other 

comprehensive 
income

Exchange rate 
differences, 

reclassifications 
and other 

changes
Discontinued 

operations 31.12.2016

Property, plant and equipment 1,887 -355 0 -100 31 1,463

Intangible assets 8 5 0 -4 -8 1

Goodwill 1,495 26 0 -1,284 0 237

Financial instruments 8 140 0 -244 0 -96

Inventories 1,249 394 0 -1,189 0 454

Employee benefits 556 45 0 -221 -58 322

Provisions and other accruals 3,672 122 0 622 -120 4,296

Tax losses 8,519 1,516 0 3,553 -288 13,300

Other temporary differences 2,639 -1,627 0 290 -441 862

Total deferred tax assets 20,032 267 0 1,425 -884 20,839 
 
 

Deferred tax liabilities 2016 

EUR 1,000 1.1.2016

Recognised 
through 

profit or loss

Recognised 
through other 

comprehensive 
income

Exchange rate 
differences, 

reclassifications 
and other 

changes
Discontinued 

operations 31.12.2016
Property, plant and equipment 1,114 -3,214 0 -20 0 -2,120

Intangible assets 10,841 -1,664 0 326 0 9,502

Goodwill 4,964 -500 0 -307 0 4,157

Inventories 478 162 0 -1,164 0 -524

Provisions and other accruals 434 -62 0 -248 0 124

Undistributed earnings 7,144 544 0 0 0 7,689

Other temporary differences 4,333 -317 243 1,674 -7 5,926

Deferred tax liabilities 29,305 -5,050 243 262 -7 24,752
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Intangible assets 2017-2018 

EUR 1,000 Goodwill
Customer 

relationships

Other 
intangible 

assets

Intangible 
assets 

acquisitions 
in progress Total

Acquisition cost 1.1.2017 41,161 90,667 35,494 249 167,571

+/- Currency translation differences -1,000 -147 -1,351 0 -2,498

+ Additions 0 0 1,664 779 2,442

+ Business combinations 5,451 4,177 93 0 9,720

- Disposals 0 0 -1,005 0 -1,005

+ /- Reclassifications 0 3,681 -3,702 -831 -852

Acquisition cost 31.3.2018 45,612 98,377 31,193 197 175,378

Accumulated amortisation and 

impairments 1.1.2017 5,324 52,894 15,746 0 73,964

+/- Currency translation differences 0 560 131 0 691

+ Accumulated amortisation on disposals 

and reclassifications 0 2,265 -2,445 0 -180

+ Amortisation of business combinations 24 0 0 0 24

+ Amortisation 0 9,067 4,831 0 13,898

Accumulated amortisation and 
impairments 31.3.2018 5,348 64,785 18,263 0 88,397

Carrying amount 31.3.2018 40,263 33,592 12,930 197 86,981 
 
Intangible assets 2016 

EUR 1,000 Goodwill
Customer 

relationships

Other 
intangible 

assets

Intangible 
assets 

acquisitions 
in progress Total

Acquisition cost 1.1.2016 41,886 88,084 36,888 325 167,183

+/- Currency translation differences -725 1,033 -340 0 -32

+ Additions 0 1,550 1,754 640 3,944

- Disposals 0 0 -1,724 0 -1,724

+ /- Reclassifications 0 0 716 -716 0

- Reclassification to assets held for sale 0 0 -1,800 0 -1,800

Acquisition cost 31.12.2016 41,161 90,667 35,494 249 167,571

Accumulated amortisation and 

impairments 1.1.2016 4,115 45,231 14,111 0 63,457

+/- Currency translation differences 0 85 52 0 138

+ Accumulated amortisation on disposals 

and reclassifications 0 0 -1,739 0 -1,739

+ Amortisation 1,209 7,577 4,967 0 13,753

- Reclassification to assets held for sale 0 0 -1,645 0 -1,645

Accumulated amortisation and 
impairments 31.12.2016 5,324 52,894 15,746 0 73,964

Carrying amount 31.12.2016 35,837 37,773 19,747 249 93,607 
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Property, plant and equipment 2017-2018 

EUR 1,000
Land 
areas

Buildings and 
constructions

Machinery 
and 

equipment

Other 
tangible 

assets

Advance 
payments and 
constructions 

in progress Total
Acquisition cost 1.1.2017 2,434 21,250 122,430 8,095 3,705 157,914

+/- Currency translation differences -200 -859 -13,161 -1,168 -252 -15,640

+ Additions 1,104 318 12,495 5,819 15,381 35,116

+ Business combinations 0 0 364 284 0 647

- Disposals 0 -6 -5,743 -1,227 -48 -7,023

+ /- Reclassifications 0 -4,054 9,746 6,962 -12,768 -115

+/- Other changes 0 0 81 -20 37 98

Acquisition cost 31.3.2018 3,338 16,649 126,211 18,744 6,055 170,998

Accumulated depreciation and 

impairments 1.1.2017 378 11,891 81,126 4,031 122 97,548

+/- Currency translation differences 0 -756 -9,437 -376 -6 -10,575

+ Accumulated depreciation on disposals 

and reclassifications 0 -3,273 -6,994 3,568 0 -6,699

+/- Other changes 0 0 0 -166 0 -166

+ Depreciations of Business combinations 0 353 0 0 0 353

+ Depreciation 15 806 19,424 3,526 0 23,772
Accumulated depreciation and 
impairments 31.3.2018 393 9,021 84,120 10,582 116 104,232

Carrying amount 31.3.2018 2,945 7,629 42,091 8,162 5,939 66,766 
 
Property, plant and equipment 2016 

EUR 1,000
Land 
areas

Buildings and 
constructions

Machinery 
and 

equipment

Other 
tangible 

assets

Advance 
payments and 
constructions 

in progress Total
Acquisition cost 1.1.2016 2,596 21,933 126,577 10,116 4,467 165,690

+/- Currency translation differences -162 1,190 5,089 276 7 6,400

+ Additions 0 61 4,338 1,263 14,839 20,501

- Disposals 0 -2,317 -9,969 -272 0 -12,558

+ /- Reclassifications 0 377 13,480 878 -15,596 -862

+/- Other changes 0 632 0 -3,319 0 -2,687
- Reclassification to 

assets held for sale 0 -626 -17,085 -846 -12 -18,569

Acquisition cost 31.12.2016 2,434 21,250 122,430 8,095 3,705 157,914

Accumulated depreciation and 

impairments 1.1.2016 378 9,795 76,904 5,449 119 92,645

+/- Currency translation differences 0 812 4,644 268 3 5,727
+ Accumulated depreciation on disposals 

and reclassifications 0 -459 -7,403 -300 0 -8,162

+/- Other changes 0 0 130 -1,848 0 -1,717

+ Depreciation 0 1,751 19,418 1,156 0 22,325
- Reclassification to 

assets held for sale 0 -7 -12,567 -695 0 -13,269

Accumulated depreciation and 
impairments 31.12.2016 378 11,891 81,126 4,031 122 97,548

Carrying amount 31.12.2016 2,057 9,359 41,304 4,064 3,583 60,366 
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Salaries, fees, share-based payments and pension 

obligations of the President & CEO 

 

EUR 1,000 2017-18 2016
Hyytiäinen, Matti 2,013 933

Total 2,013 933
 

 

Statutory pension obligation 
 
The pension costs of the President and CEO, recognised 
on an accrual basis on his remuneration under the 
Finnish Employees Pensions Act (TyEl, 395/2006), 
amount to EUR 278 thousand in financial year 2017-
2018 (in 2016 EUR 223 thousand). The Finnish statutory 
pension plan is part of Finnish social security system 
and is a collective plan in which an employer has no 
direct responsibility for the pension benefits but the 
responsibility is borne by the whole pension system. 
Under this plan, pensions are financed in two different 
ways: part of the pensions payable in future are funded 
and the rest are financed on a pay-as-you-go-basis as 
the related pensions are paid out. 

 
 
 
 
 
 

Salaries and fees of the Board of Directors 
 

EUR 1,000 2017-18 2016
Buhl, Reinhard,

until  5 April  2017 18 50

Diez, Wolfgang,

until  5 April  2017 18 56

Gauba, G N,

since 5 April  2017 0 0

Heuser, Andreas,

since 5 April  2017 0 0

Lange, Henrik, 

until  5 April  2017 19 41

Levy, Shemaya,

until  5 April  2017 22 66

Mingming, Liu,

until  5 April  2017 16 53

Mital, Pankaj,

since 5 April  2017 0 0

Remenar, Robert 60 68

Ruotsala, Matti 101 90

Sehgal, Vivek Chaand,

since 5 April  2017 0 0

Tähtinen, Jyrki,

until  6.4.2016 0 15

Total 255 439  
 

Services acquired from related party entities 
 
During the financial year PKC Group acquired in the 
value EUR 0,5 million and sold in the value of EUR 1,1 
million from/to MSSL subsidiaries and its related 
parties. During the comparison period other operating 
expenses did not include any services acquired from 
related party entities. These business transactions are 
based on market prices. 
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Board of Directors´ Proposal for Profit Distribution and Signatures 
 
The parent company´s distributable funds are EUR 121,646,325, of which EUR 49,870,752 is distributable as dividends, 
including the net profit (loss) for the financial year EUR -9,467,768. There are 24,125,387 shares with dividend rights.  
 
 
The Board of Directors proposes to the Annual General Meeting that the distributable funds be disposed as follows: 
 
- A dividend of EUR 0.70 per share be paid, totalling  EUR   16,887,770.90 
- The remaining be retained in shareholders´ equity  EUR 104,758,554.10 
Total     EUR 121,646,325.00 
 
The dividend payment will be settled at the Annual General Meeting held after the end of the financial year.  
 
The company´s liquidity is good and in the opinion of the Board of Directors the proposed dividend will not put the 
company´s solvency at risk. 
 
 
 

Helsinki, 25 May 2018. 
 
 
 
 

Matti Ruotsala 
Chairman of the Board 

 
 
 

Robert J. Remenar 
Board Member 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Gaya Nand Gauba 
Board Member 

 
 
 

Vivek Chaand Sehgal 
Board Member 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Andreas Heuser 
Board Member 

 
 
 

Pankaj Mital 
President & CEO 
Board Member 
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